
 

SpaceX IPO

I have been watching the excitement build around the SpaceX public offering, and I keep coming
back to one thing. Smart people look at the very same company and reach completely opposite
conclusions. Both sides have good reasons, and that alone tells you how hard this decision really
is.

Ron Baron, who runs Baron Capital, has been one of the biggest believers in Elon Musk for
years. Baron put roughly one and three quarter billion dollars into SpaceX back in two thousand
seventeen, and that stake is now worth many times what he paid. He tells anyone who will listen
that SpaceX is going to become the largest company on the planet. He thinks it could be worth
ten, twenty, even thirty trillion dollars over the next ten to fifteen years, powered by Starlink and
by data centers in space. To him, whatever price the stock opens at almost does not matter.
People take him seriously, because he made a similar bet on Tesla years ago and was proven
right. He is so convinced that he has said he wants to buy even more on the day it goes public.

On the other side is the cold math of history. There is a measure called the price to sales ratio.
You divide what a company is worth by what it sells in a year. Jay Ritter, an economist at the
University of Florida, studied more than forty years of public offerings. When that ratio rose above
forty, buyers who got in at the everyday price trailed the market by almost sixty percent over the
next three years. SpaceX could open somewhere between sixty and over one hundred. When
Apple and Amazon went public, that number sat near thirteen. It is also worth remembering that
SpaceX brought in about eighteen billion dollars last year and still lost almost five billion. The
whole story rests on growth that has not happened yet. The same debate now surrounds OpenAI
and Anthropic, two artificial intelligence giants expected to go public at equally dizzying prices.

So who is right? Honestly, they both might be. Baron is talking about fifteen years. Ritter is talking
about three. A company can be a once in a generation business and still be a poor stock for the
person who overpays on the first day. The story is thrilling, the crowd is loud, and the price feels
safest right when it is highest.

It is okay to be excited about the future. If you agree with the thesis and you decide to buy
SpaceX stock, just understand that the projected growth of the company will take many years to
arrive. So use money you will not need for a long time. Keep the position small enough that you
can sleep at night if it falls in half. And never confuse a great company with a guaranteed great
investment. The two are not the same thing, and the difference between them is almost always
the price you pay to get in.

Have you heard about our Vision Quest Process? Watch the video below to learn more!



﻿We are committed to helping you achieve your
financial goals. Please feel free to contact us with any
questions, comments, or a more in-depth discussion.

﻿Sincerely,
Keith Singer

Singer Wealth
1515 S Federal Highway Suite 302
Boca Raton, FL 33432
(561) 998-9985
www.singerwealth.com

 

Singer Wealth Advisors is a registered investment advisory firm. Discuss with your financial/tax professionals
before investing. Investing involves risk. Past performance does not guarantee future results. Material provided

for informational purposes only.
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