
 

The Wealthy Borrow. They Rarely Sell.

Here is something most people never learn. The wealthy do not fund big purchases by selling
their investments. They borrow against them. Why? Selling triggers taxes. If you sell appreciated
stock to buy a second home, fund a business, or cover a large tax bill, you hand a chunk of that
gain to the IRS. That money is gone forever. Borrowing lets your portfolio keep compounding
while you access the cash you need. The trick is borrowing the smart way. Not all loans are
created equal.

Many people are familiar with securities-backed line of credit or a margin loan. You pledge your
portfolio as collateral and draw cash as needed. Rates are usually far lower than a credit card or
personal loan and you pay interest only on what you use. Your investments stay invested and
keep growing.

Then there is a strategy most advisors never mention because they may not even be aware of it.
The box spread. Using index options, you can effectively borrow from the open market at rates
that often fall under 4%. Compare that to margin loans and credit lines that can run 6% to 11%.
On a large balance, the difference is real money every year.

The box spread also carries a tax advantage. The cost can be treated as a capital loss rather
than ordinary interest. If you are sitting on capital gains, that loss may offset them. Very few
borrowing tools work that way.

There is one more layer. When you borrow to make an investment, the interest may be
deductible against your investment income. The right structure matters as much as the right rate.
None of this is do it yourself territory. These strategies require careful execution and a clear plan.
Done wrong, they create risk. Done right, they let your wealth keep working while you live the life
you have earned. The quietly wealthy do not chase the cheapest headline rate. They build the
smartest structure. If borrowing is in your present or future, you should do it the most efficient way
possible.

Have you heard about our Vision Quest Process? Watch the video below to learn more!



﻿We are committed to helping you achieve your
financial goals. Please feel free to contact us with any
questions, comments, or a more in-depth discussion.

﻿Sincerely,
Keith Singer

Singer Wealth
1515 S Federal Highway Suite 302
Boca Raton, FL 33432
(561) 998-9985
www.singerwealth.com

 

Singer Wealth Advisors is a registered investment advisory firm. Discuss with your financial/tax professionals
before investing. Investing involves risk. Past performance does not guarantee future results. Material provided

for informational purposes only.
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